These historical dynamics align well with some of the recent theoretical research on the stability of interbank networks. For example, Acemoglu, Ozdaglar, and Tahbaz-Salehi (2015) show that greater interconnectedness can make an interbank network less fragile in the presence of minor shocks, but can also facilitate contagion if shocks wipe out the excess liquidity of the banking system. 
I. Seasonal Pressures, Panics, and the

Interbank System
In this section, we examine the seasonal variation in interbank deposits of national banks during the National Banking Era and the extent to which they exhibited less seasonality after the Fed was established. 
B. After the Establishment of the Fed
The seasonality of interbank balances 
II. Contagion in the Interbank Market
In addition to alleviating seasonal strains, As shown in Figure 3 , the vulnerability of country banks to shocks emanating from 2 Size is measured by net worth. Leverage is measured as the ratio of claims on non-bank entities to net worth. Interconnectedness is measured as the proportion of an entity's liabilities owed to other banks. See Glasserman and Young (2015) for details. 
III. The Great Depression
Consistent with the intent of its founders, 
